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U. S , DEPARTJCENT OF UBOR 
•;, ; : ' ,.'• ': WAGE AND HOUR DIVISION . , ; ' • ; ";'• • • ' . • • ' • 

•• - W a s h i n g t o n '•, ""• -' ' - ' 

.':.'<'' •- $ 1 0 , 0 0 0 RESTITUTION ORDERED PalD TO 75 LUMBER COI.IPANY WORKERS 
-•''-iP--'-y.r.y "liroEPEHDENT CONTRACTOR" DEVICE RULED OUT P • '•' „• 

R e s t i t u t i o n of a p p r o x i m a t e l y $ 1 0 , 0 0 0 t o 75 employees of t h e Bemidj i Wood 

P r o d u c t s Company, Bemid j i , . M i n n e s o t a , v/as p r o v i d e d f o r i n a c o n s e n t d e c r e e 

s i g n e d i n U. S, D i s t r i c t C o u r t , M i n n e a p o l i s , Mirpiesofca, by Judge Matthenv J o y c e , 

a c c o r d i n g t o word r e c e i v e d h e r e todaj r by C o l o n e l P h i l i p B. F l e m i n g , A d m i n i s t r a t o r 

of t h e Wage and Hour D i v i s i o n , U, S, D e p a r t n e n t of L a b o r . '' P 

The Bemidj i Wood P r o d u c t s Company a t t e m p t e d t o c o i a p l o t e l y d i v o r c e i t s e l f 

from i t s em.plo\rees b y e s t a b l i s h i n g s o - c a l l e d " indepep iden t c o n t r a c t o r s " t o o p e r a t e 

i t s camps i n t h e v/oods, t h u s e v a d i n g i t s r e s p o n s i b i l i t y as a n employer u r d e r 

t h e F a i r Labor S t a n d a r d s A c t , The d e c r e e s p e c i f i e d t h a t t h e s e emploj'-ees a r e 

i n f a c t employees of t h e Bemid j i f i rm., and e n j o i n e d f u r t h e r v i o l a t i o n s by t h e 

f i r m of t h e miniiaum vA -̂r'.e, mpxim^jin h o u r , and r e c o r d - k e e p ing p r o v i s i o n s of t h e A c t , 

" T h i s c a s e i s i m p o r t a n t b e c a u s e i t shov/s t h a t t h e Wage and Hour D i v i s i o n 

w i l l n o t c o u n t e n a n c e an a t t e m p t hy an emploj'-er t o e v a d e h i s r e s p o n s i b i l i t y t o 

h i s errplojrees under t ho Act by ^.ny ' i n d e p e n d e n t c o n t r a c t o r ' d e v i c e , " c o l o n e l Flcm.ing 
d e c l a r e d , 

Sorae 1 2 , 0 0 0 , 0 0 0 b o a r d f o e t of lumber were on hand and v/ould liave boon t i e d 

up as " h o t goods" i f t h e lumber oonpany had n o t a g r e e d t o m.ake r e s t i t u t i o n 

b e c a u s e anj/ p e r s o n found w d t h " h o t goods" i n h i s p o s s e s s i o n — goods p r o d u c e d 

i n v i o l a t i o n of t h e Act — may be r e s t r a i n e d f rom s h i p p i n g t h e s e goods i n 

i n t e r s t a t e oomi'.ierco, - . ' , " ' '̂ .-y 
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